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Background

A country’s economy would be dependent on its macroeconomic fundamentals which 
include the national income, aggregate consumption, savings, investments, total employment, 
the general price levels and its balance of payments.  In measuring the economic prosperity, 
one has to analyze how the above aggregate variables interact with one another and also 
how they determine the aggregate national output, which is commonly known as the Gross 
Domestic Product or GDP.  In addition, the effects of public revenue, public expenditure, 
government’s economic policies and activities too would impact the economic prosperity of a 
country, coupled with the consequences of international trade and other economic relations 
it maintains with other countries.

 
In other words, a country’s economic development would be measured in terms of its 

ability to produce products and services for its own consumption as well as for sale in the global 
market.  When a country sells products and services in the global market, same would boost 
its foreign reserves, increase the per capita income and facilitate development of industries 
and services to higher levels.

 
When a country records handsome trade surpluses or in other words, surpluses in 

the external current account, it is considered that such country is fast tracking towards its 
development goals. In contrary, if a country is continuously making deficits in its external 
current account, it is considered that the said country is heading towards an economic down-
turn. Therefore, if a country is to gain economic prosperity, they need to increase production of 
goods and services for the export market to off-set the cost of imports, thereby generating more 
reserves and foreign exchange for reinvestment, development and other consumption purposes.

 
It is not a secret that no country today is economically independent but inter-dependent, 

especially in the present globalized economic environment.  Accordingly, foreign trade and 
trade ties between countries play a vital role in determining the level of economic achievements 
gained by any country. The congruence between political, cultural and the economic forces 
used by countries, especially the countries in the region, would matter a lot in determining the 
economic achievements gained.
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This article attempts to identify and assess the rapid changes taking place in the economic 
landscape in the South East Asian Region and the other factors that led towards such changes 
due to the actions and reactions by the regional players and the global economic powerhouses.
Also it touches on the possible pitfalls that need to be avoided and the lessons Sri Lanka could 
learn from such experiences to drive the country towards a better tomorrow.

 

Is Sri Lankan Economy resilient or about to collapse?

Dr. Indrajit Coomaraswamy, Governor, Central Bank of Sri Lanka, in a recent banking 
forum confirmed that the Sri Lankan economy is resilient and dismissed the speculations that 
same is about to collapse, as claimed by certain commentators.  He was confident about the 
debt repayments and proper management of currency.  Whilst admitting that the political 
uncertainty has led towards economic consequences and repercussions, he reiterated that 
economic fundamentals followed by Sri Lanka are in reasonable shape and it was business as 
usual at the Central Bank.

 
CBSL is expecting an economic growth of 4% by end 2018, although the growth rate 

during the first half of the current year was 3.6%, showing an upward trend when compared 
with 3.2% growth rate recorded in last year.  However, the International Monetary Fund (IMF) is 
predicting a growth rate of 3.8% by end of the year.  Inflation is a little bit below the target rate 
of 4.6%.  There is no serious issue with the inflation rate of the country as per the CBSL Chief.

 
The recent control measures taken through duty adjustments and macro-prudential 

initiatives to curb vehicle imports and import of several other commodities have applied breaks 
on widening the current account deficit closer to 4%, which was expected to be around 3%.

 
Due to the “Trump Reforms” that have taken place in the United States, with special 

reference to normalization of interest rates, the outflow of capital from emerging markets was 
inevitable, which created pressure on Sri Lankan Rupee as well, increasing the exchange rate risk 
faced by the country.  This scenario is no exception to Sri Lanka but common to all emerging 
markets and economies.  Several steps taken to raise more funds by moving towards ‘Panda” 
and ‘Samurai’ bonds, whilst initiating currency swaps with the Central Bank of Oman, Qatar 
and The Peoples Bank of China for debt repayments should prevent disorderly adjustments to 
the Sri Lankan Rupee.

 
As per sources from CBSL, Sri Lanka has to repay sovereign bonds worth 1.5 Bn USD during 

the first half of 2019, and there are sufficient funds to meet such requirements without making 
undesired adjustments to the rupee. The funds to the tune of 640 Mn USD raised through the 
long term lease of Hambantota port and a long term loan of 500 Mn USD to be obtained from 
China Development Bank are to finance such obligations.
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In addition, a team of Senior Bankers, headed by the Governor, visited the Gulf Region, 
including Abu Dhabi, Oman and Qatar and met with the authorities of the Central Banks of 
such countries and several other leading commercial banks, following which three state banks, 
namely Bank of Ceylon, Peoples’ Bank and National Savings Banks are to mobilize 750 M 
USD within this year.  According to Central Bank sources, Sri Lanka has 7.7 Bn USD which is 
equivalent to four months imports as it’s reserves, whereas the international benchmark is to 
have three months reserves.

In view of the above, it is evident that there is reasonable stability and continuity in the Sri 
Lanka economy, though it may not be robust, thus far from truth that same is in a dilapidated 
condition, mainly thanks to the efforts of the monetary regulators.

 

Is Sri Lanka in the right direction?

Sri Lanka has an annual trade deficit of 10 Bn USD, which is well over 10% of the country’s 
GDP, and appears somewhat beyond acceptable and tolerable levels. Some economists and 
politicians argue that it is not a major concern, citing the trade deficit of US as an example. 
However, it is pertinent to mention that the trade deficit issues faced by Sri Lanka are far more 
grave when compared with the magnitude of that of the trade deficit of US, given the context 
that Sri Lanka is a developing economy, whereas US economy is one of the most advanced 
economies in the world coupled with the fact that the US Dollar is still the most accepted hard 
currency in the world.  This allows US to print currencies without much concern, as opposed to 
serious concerns and repercussions Sri Lanka may have to face, if they resort to similar action.

 
In the given scenario, it is appropriate and worth asking the question whether Sri Lanka 

has taken action in the right direction to solve its economic issues and the answer seems coming 
in form of negative.  Despite being nowhere close to the strength of US economy, Sri Lanka 
seems to be doing just the opposite of what US is doing to address a similar problem, despite 
United States being an economic giant.  Sri Lanka is banking on liberalized economic and trade 
policies when US practices and applies protectionist strategies.  It is therefore high time that 
our policy makers revisit their strategies and make appropriate adjustments and corrections 
to the extremely liberalized economic policies and influence foreign investors to pump more 
FDIs into the economy to improve the GDP through increased production and services. Sri 
Lanka needs to re-frame its policies to attract foreign investors in order to make the country a 
source destination for their (investors), products and services.  Also, Sri Lanka needs to involve 
itself in the supply chains of foreign countries by improving the “Ease of Doing Business” and 
enhancing the economic infrastructure to boost the inflow of FDIs.
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Trump Economics and the lessons to be learnt
 
United States, the largest economic powerhouse in the world is servicing a trade deficit 

of 500 Bn US Dollars per annum, whilst recording a trade deficit of 400 Bn USD with China 
alone, which caught the attention of President Donald Trump, who declared a trade war against 
China, that created ripple effects on the global economy.

As promised in his election manifesto, Trump is fearlessly discharging his inward focused 
foreign trade policies, which came under heavy criticism by his political opponents as well as 
several other political leaderships around the globe.   However, for Trump, trade war is war, which 
can annoy and hurt many others including his foreign counterparts, specially China and Iran, but 
seems not bothered, thus sticking to his guns, despite knowing the fact that such policies would 
affect the US exporters, the consumers and also the importers, having required to consume 
more expensive goods and services, whilst facing obstacles in foreign markets.  Looking at 
distant horizons, Trump has decided to move towards the direction of protectionism, probably 
thinking that China would concede eventually.  Whether China surrenders or not, as long as it 
serves the long term objectives of US seems to be the rationale of Trump.  It is now becoming 
evident that Trump policies have guided US to a winning path, which is amply demonstrated 
with the appreciation of the US Dollar against almost all recognized currencies in the world.

 
Also, President Trump slashed Corporate tax rate from 35% to 21% and reduced income 

taxes for individuals as well, whilst doubling qualified deductions.  As a result, corporates were 
heavily benefited, thus profits of such companies drastically increased, which led towards 
expansion of aggregate demand. The protectionism and deregulation introduced by Trump 
too contributed towards increase in aggregate demand and the purchasing power of people.

 
Although Sri Lanka may not be in a position to cut corporate taxes, the way Trump did, 

many other initiatives taken by him, some of which are listed below, appear feasible towards 
implementation by the Sri Lankan authorities.

 √ Encouraging Small and Medium Enterprises to drive economic activity.
 √ Reducing taxes for lower middle income earners
 √ Increasing affordability and disposable income levels for households
 √ Reducing Housing construction cost
 √ Encouraging renewable energy initiatives.
 √ Supporting Capital Markets
 √ Cutting unnecessary state expenditure
 √ Encouraging local industries and farmers and creating market places for them.
 √ Providing easy access to debt financing for SMEs
 √ Facilitating investments and easy access to investors.
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Need to focus on exports and FDI led growth objectives

Taking into consideration the socio-economic changes happening in the global and regional 
environment, Sri Lanka needs to focus its attention on FDI-led growth objectives, keeping in line 
with its regional counterparts, of course with the required protectionist mechanism in place, in 
the right blend and proportions.  

 
For an example Singapore has recorded an annual export to the tune of Rs. 480 Bn USD 

whilst it is 340 Bn USD in Taiwan, 254 Bn USD in Thailand, 250 Bn USD in Vietnam and 230 
Bn USD in Malaysia.  There is a definite positive co-relation between the exports recorded 
by above countries and the Foreign Direct Investments (FDIs) received by them, which are 
recorded as 77 Bn USD to Singapore, 12 Bn USD to Vietnam, 9 Bn USD to Taiwan and 5 Bn 
USD to Thailand.  Even a country like Bangladesh which is a late entrant to international trade 
has recorded an annual export figure of 41 Bn USD, whereas Sri Lanka has recorded only a 
total export earnings of 15.5 Bn USD in 2017 with FDI inflows recorded as 1.9 Bn USD during 
the year, which appears among the lowest in the region.  By perusing the above statistics, it is 
quite evident that Sri Lanka has a long way to go, which will be materialized only if Sri Lanka 
is prepared to look beyond horizons towards the international markets, without relying too 
much on domestic market of 21 Mn people with less capital capabilities and whose needs 
are also being catered to by importing all types of commodities, irrespective of whether such 
commodities can be produced locally or not. 

 
Sri Lankans need to be ashamed of themselves as they now tend to import commodities 

such as salt and fish as well, whilst being surrounded by the sea, thus such items can easily be 
produced locally, not only for local consumption but also for the export market.  One should not 
forget the fact that Sri Lanka had several industries which produced many items locally for local 
consumption and for export purposes as well. For instance, the Steel Corporation in Oruwala 
produced many steel products including steel rods and various other steel products used for 
construction purposes, thus import of steel products, were very much minimized.  The Sri Lankan 
“Kimbula Mamotie Plate”(farming tool) was a very popular item among Indian farmers which 
earned handsome foreign exchange for the country.  The Sri Lankan made ‘Unic Radios’ by the 
Upali Group had a high demand from many South – East Asian countries.  There were weaving 
mills in almost all villages which produced textiles for the local consumption.  “Duro” Mosquito 
net was a quality product and was used by all households, which are now being imported.  
There were several brands of Sri Lankan made soap produced using our own domestic raw 
materials which are still popular in certain Indian bazars.  Our own “Perakum” Condensed milk 
was made, using milk produced in the local farms.  There were vehicles assembled in Sri Lanka 
named “Upali Fiat” and land vehicles called “Kubota Tractors”.  The Leyland vehicles imported 
from India were fitted with Sri Lankan “Kelani Tyres”. We had Sri Lankan made Chocolates, 
which were quite popular in export markets in the region and Sri Lanka was then known as 
‘Switzerland of Asia’.  There were Sri Lankan investors who grew coco in foreign destinations. 

 



30th Anniversary Convention 2018148

In the given context, there were many foreign leaders and statesman who looked upon Sri 
Lanka, formally known as Ceylon as an example or a role model to be guided by and strategized 
their investment plans, economic policies and growth objectives accordingly.  Among them 
were Che Guera, upon completion of the Cuban Revolution, who was impressed by the then 
Sri Lankan economy and also Lee Kuan Yu of Singapore, who quipped, “I will make Singapore, 
a Ceylon”.

 
The extremist liberalized economic policies and the open economy that was blindly 

grabbed by our policy makers need to answer the question, “what happened to the production 
economy that prevailed?”. The Sri Lankans who experienced such positive sentiments few 
decades ago, are now left wondering, “what happened and where are we now?”.

 
Sri Lanka as a nation needs to re-look at the economic and trade policies that have been 

followed up to now.  Whilst there is a school of thought that “protectionist policies have been 
detrimental and have not brought the desired results”, in my opinion one should not get cornered 
to either extremes, but need to find the middle path by producing what we can produce for 
the local market as well as for the export market, without straining the hard earned foreign 
exchange resulting in continuous depreciation of the Sri Lankan Rupee, beyond tolerable levels.

 
Sri Lanka should look at the peer countries in the region and follow the strategies adopted 

by them,upon fine- tuning such strategies keeping in line with our economic fundamentals, whilst 
improving the “Ease of Doing Business”, which is a vital requirement in attracting FDIs and also   
a definite must for Sri Lanka, if we are to at least come closer to the levels of our neighboring 
economies.  A widely cited research covering 44 developing countries revealed that greater the 
level of trade openness, higher the level of per capita income, provided the required action is 
taken to improve the respective GDPs to facilitate greater export growth whilst curbing import 
of goods which can be produced locally.  The economies that trade more with the world have 
created better social and living standards for their people by achieving productivity gains in the 
overall manufacturing and service sectors.  All in all, it is quite evident that trade, exports and 
investments play important roles in accelerating the economic growth.

 
The policy makers need to identify the priority sectors in order to draw focus of the minds 

of the government officials, entrepreneurs, investors both international and local, the business 
partners and also that of the development partners such as ADB, IMF, World Bank etc., from 
whom Sri Lanka seeks help and financial assistance to fast track the development process. In 
the given context, Sri Lanka needs to focus on improving National Quality Infrastructure, Trade 
Information and Promotion, Logistics, Innovation and also the ease of doing business, which are 
essential to attract the investors both domestic as well as international, in order to commission 
their projects sooner than later.  If the above factors are in place and in the right shape, it will 
certainly encourage any exporter, as fully functional conducive environment of the given nature 
would facilitate timely testing and quality certification of their products and services, the ability 
to obtain up to-date market information and support services, efficient logistics to get their 
products to the consumer in an efficient and a cost effective manner  whilst being supported 
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by  innovations towards  developing new products and services.  In addition, the government 
and the policy makers must encourage technological advancements, as the nature of cross-
border trade and economic relationships are changing at a rapid and an amazing speed. If the 
country fails to adopt new approaches as mentioned above for competitiveness, it would run 
the risk of falling by the way side. 

 
As per the recently introduced National Export Strategy, Sri Lankan policy makers have 

identified six new sectors to boost exports, namely,
i. Information Technology and Business Process Management
ii. Spices & Concentrates
iii. Wellness Tourism
iv. Processed Foods & Beverages
v. Building Boats
vi. Manufacturing Electrical and Electronic Components

Among the newly designated sectors for export promotions, first two is said to be mature 
sectors, whilst the second two are considered as emerging sectors and the last two are named 
as visionary sectors.

 
The above strategy, if duly implemented could be a novel approach to improve exports, 

as Sri Lanka as a country has been heavily dependent on Tea, Rubber and Coconut for decades, 
which were overtaken by garment and apparel exports supported by remittance income, after 
1977.

 

China’s Belt and Road Initiatives (BRI) - Can same bring 
economic prosperity to Sri Lanka?

Over centuries there had been economic and historical ties between Sri Lanka and China, 
which substantially grew during the last couple of years, making China an important economic 
partner of Sri Lanka.

BRI Programme mainly consists of two segments namely;

  (i) The Slik Road Economic Belt (The Belt)
          and
  (ii) Maritime Silk Road (The Road) 
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 The Silk Road Economic Belt and Maritime Silk Road.

  

   
  

Source: BRI web sites

The land route between China and Europe through Russia is known as the Silk Road 
Economic Belt.  The Maritime route connecting China with countries such as Philippines, 
Indonesia, Malaysia, Sri Lanka, Maldives, Seychelles, certain African Countries, Saudi Arabia, 
Egypt, and Turkey through Arab Sea towards Europe is known as Maritime Silk Road.  Sri Lanka 
being located in the Indian Ocean, is a strategically important geographical destination, which 
has earned Sri Lanka a priceless value, as it is certainly a trade hub, which can facilitate easy 
transit of goods from China to several countries belonging to the South Asian Economies and 
well beyond same as well, extending up to East Africa, Gulf and Europe.

Accordingly, the main interest of China in Sri Lanka has revolved around the given 
maritime efforts under BRI initiatives, thus several mega level infrastructure projects have been 
commissioned, paving the way for Sri Lanka to secure 8 Bn USD worth of financing from China.  
Among such projects by China, the “Colombo International Financial City Project (CIFC)”, 
commonly known as the “Port City Project” is obviously the largest and the most important.  
Under this project a new City is being developed in the sea adjoining the City of Colombo, 
together with a financial centre, which is expected to be functional as a fully-fledged Financial 
and Business District by 2030.
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Source: Google Maps and SLPA web sites

In addition to the Port City (CIFC), the Port in Hambantota is no second in terms of 
importance, as a main maritime route is running south of the Hambantota Port.  Building and 
developing the Port in Hambantota as a secondary port, alleviates the capacity and the crowding 
concerns of the primary Port in Colombo, which derives dual benefits to Sri Lanka as well as 
China, which imports its oil requirements through shipping lines. Further, the CIFC Project will 
immensely support China’s International trade with Gulf, African countries and Europe. 
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 Besides the Hambantota port and the CIFC Project, China was involved in expansion and 
modification of Colombo Port as a joint venture to improve the Colombo International Container 
Terminal.  Further China has financed the construction of Mattala Rajapaksha International Air 
Port (MRIA), which is located in close proximity to Hambantota, whilst 241 km away from the 
City of Colombo.

BRI has five main objectives and goals, namely,
 √ Policy Co-ordination
 √ Connectivity
 √ Trade
 √ Financial Integration

    and
 √ People to People Bonds.

 
As China uses BRI to enhance its economic power geographically, and the presence 

in the international markets, it is inevitable that they face challenges from other big players, 
specially India, whilst the Western powers are also having reservations and showing a dubious 
approach towards the BRI.

Whilst dealing closely with China and reaping the benefits of BRI, Sri Lanka has to cope 
well with US, India and Japan who are trade rivals of China, as the BRI has raised concerns on 
the Chinese agenda in the Indian ocean, in the eyes of such countries.  Therefore, managing 
the power rivalries and geopolitics will be a very challenging task for Sri Lanka.  In the given 
context, managing especially the “Indian Factor” needs to be done very professionally, tactfully 
and diplomatically.  Recent action by certain political heavy weights created unrest among 
the Sri Lankan government itself, as some decision makers and policy makers desired to seek 
Indian partnership in running and developing the East Container Terminal (ECT) in the Port of 
Colombo, probably with the intentions of satisfying the rival counterparts by using same as a 
balancing act to counter the Chinese involvement and dominance in Sri Lanka.

 
However, there are lessons for Sri Lanka to learn in this entire episode, as tug-or-war 

between politicians finally led towards delaying the commissioning of the Port City and also the 
completion of the development of ECT, which resulted in a loss of Rs. 4 Bn as claimed by the 
authorities.  At the same time, Asian Development Bank (ADB) reacted stating that “It would 
move away from Colombo Port East Container Terminal Project, if the government was no 
longer interested in completing same in a timely manner”. 

As mentioned earlier, there are valuable lessons for Sri Lanka to learn from China. Chinese, 
despite their wide exposure and experience in mega development projects, always use the 
world best consultant’s advice to achieve their planned goals.  At least in this late hour, Sri 
Lankan policy and decision makers should learn from Chinese, as handling large investments 
under the guidance of experienced consultants would certainly facilitate better planning and 
project management, which are vital for timely completion of projects within the allocated 
budgetary provisions.
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Are there any opportunities arising from the US initiatives 
taken to counter the rise of China?

US Secretary of State, Mike Pompeo recently announced that US would allocate 113 Mn 
USD to be spent in emerging Asia on new technology, energy and infrastructure initiatives, 
when China is dumping billions of dollars in investments in the region.

 
Pompeo in his policy statement disclosed the Indo-Pacific strategy of Trump, which has 

been launched with a view to win the confidence of the Asia Pacific Region as a trustworthy 
partner.  In doing so, what Washington obviously wants is to counter the Chinese dominance 
in the region, which US views as a severe threat to them.  If Sri Lanka and the other regional 
countries are to capitalize on the given US initiative, such countries need to act prudently and 
diplomatically.

The importance of using technology towards better 
governance in the process of economic development – 
Lessons to be learnt from regional counterparts

In a context where there is common interest and congruence among all countries in the 
region towards economic prosperity, it is important to look at the ratings published by the 
World Bank on the Governance indicators on a scale of 0 to 100, in terms of effectiveness of 
governments on economic initiatives, wherein India scores 57, whilst Indonesia, Philippines and 
Thailand score 55, 52 & 67 respectively.  In contrast the developed economies in Asia such as 
Japan & Singapore have scored 93 & 100 respectively.

 
If one analyses as to how the developed economies such as Japan & Singapore have made 

such achievements, it is evident that the importance such countries have placed on technology 
has earned them such status.  In other words, such countries have really harnessed technology 
for better governance and economic prosperity.

 
Some of the key areas which have merited the attention of the regional stakeholders in 

using technology for economic prosperity include:

 √ Reduction of corruption in land management systems using block-chain.
 √ Developing skills for the future, through quality education and training.
 √ Improved healthcare services
 √ Transport and urban management
 √ Better tax compliance and improved Public Services.
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Reduction of corruption using technology

As per a study carried out by Transparency International, heavy volumes of bribes are 
being paid at land distribution and registration, which is a common experience in the region, 
whilst an estimated volume of bribes to the tune of 700 Mn USD is recorded across India.  
The corrupt practices and approaches used in land management systems, obviously retard the 
growth objectives and also create socio-economic inequalities.  In order to overcome the issues 
of fraud and corruption, developed countries in the region are now using technology through 
which block-chain based platforms are created to facilitate encryption of land ownership data 
records, thus making the process incorruptible and transparent.

 
Developing work force and skills for future

The Asian Development Outlook Theme Chapter – 2018, has highlighted the importance 
of technology in preparing the work-force for the future, through both formal and informal 
education. People with better skills, not only in reading, writing and numeracy but also in social 
and emotional skills, coupled with digital literacy are better placed to learn new skills and adapt 
themselves faster to work with new and disruptive technologies.  Philippines can be cited as a 
classic example for using technology for advancement of education which leverages the wide 
spread use of social media.  The ‘Check My School’ (CMS) initiative, which is a community 
monitoring tool that used crowd-sourcing technology to prove the quality of public education, 
works in partnership with the Department of Education and monitors and produces reports 
on various aspects of public education services and quality of education infrastructure.  All in 
all, it is commonly accepted and proved that new technologies have the potential to establish 
innovative approaches in education by way of adaptive learning, powered by machine learning, 
coupled with a large number of open on-line courses.

 
Improving healthcare services

Thailand is moving ahead with ambitious plans to become the “’Asia’s Healthcare Club’.  
The Thai Government has initiated several actions with a master plan spanning over 2017-2022 
with a digital ID system to capture national level big data, linked to a Data Analytic Centre to 
integrate the Thai Public Health System and Personal Health Records (PHR), facilitating both 
the medical professionals and patients to access relevant information to monitor progress, seek 
advice and make on line appointment to consult doctors.  The PHR System is capable of issuing 
smart health ID numbers to all citizens to easily and effectively access the health care services 
and obtain medical treatment and advice, which in turn would assist creating a healthy nation 
and a workforce that brings economic prosperity to the country.
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Transport and urban management

There are worthy lessons one can learn from Indonesia and Malaysia, where technology 
has been effectively used to transform public transportation and urban development into a digital 
platform that has created significant value additions to the public.  The authorities in Jakarta 
have collaborated with several application providers such as Trati, Waze and Google Maps to 
evaluate alternate transportation facilities and service providers, which certainly reduces travel 
time of commuters and passengers and also that of the Jakarta buses by 20% - 30%.

 
In addition, Jakarta Smart City Unit has developed apps which can be used for other 

needs as well, including reporting of crime, reporting of traffic, school placements and a Citizen 
Relation Management platform and an e-health service system. Such apps facilitate the public to 
schedule appointments in public health centres and government run hospitals without standing 
in queues, in addition to provision of information on travel and transport.

  
Better tax compliance & improved public services

Along with several other neighboring countries, Sri Lanka too has a national identity card 
issued to its citizens, though same is not capable of catering to the integrated requirements such 
as provision of public services, tax payments, health service etc.  At the same time, it is said that 
Asia is home to approximately one fourth of the world population with no proof of identity, 
which is a common problem faced by the region.  As a result, most countries of the South 
Asian region are somewhat handicapped in implementing integrated social welfare, provision 
of public services, efficient tax regimes etc., which compromise the economic prosperity and 
lead towards socio-economic issues and concerns. 

 
In order to find a remedy for this common regional issue, India has embarked on “Aadhaar 

Digital ID Programme” which can be cited as a learning for other countries.  As per the said 
programme, 1.2 Bn Indians covering 99% of the adult population are registered with a unique 
identification number which facilitates efficient delivery of government subsidies, benefits and 
services.  Besides the said national initiative, the Indian authorities are using same to improve 
governance in tax compliance.  In 2017, it captured the administration of Goods and Services 
Tax (GST) with all billings to be done electronically through the GST network, which is a one 
stop shop for all tax requirements.  The GST network is linked to the national ID system and 
connects the bank accounts of all tax payers.  This system minimizes tax defaults and physical 
interactions with tax authorities and has broadened the tax base significantly.  As same has 
proved successful, 3.4 Mn new indirect tax payers have been registered, which in turn has 
encouraged several other countries to deploy similar systems.  Among them are e-KTP Card of 
Indonesia, Myket of Malaysia and NADRA System of Pakistan, to name a few. 
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Conclusion
 
In a globalized economic environment, no country can stand on its feet independently 

relying on the concept of “self-sufficiency”.  Whilst countries can produce goods and services 
for their own consumption, as well as for exports, they need to buy many other goods and 
services which cannot be produced in their own countries. Accordingly, such countries would 
be required to import certain goods and services and raw materials plus other ancillary services 
which are essential for their consumption and production.

 
Also, the activities by regional counterparts coupled with the actions and reactions of 

global economic giants would create significant bearing and impact on the economic growth 
and prosperity of a nation.

 
In the given context, Sri Lanka, in its forward march towards economic prosperity, needs 

to be mindful of the changes taking place in regional economic environment and work in 
understanding and harmony with their regional counterparts, whilst being mindful of the right 
approach that they should take, keeping abreast with the country’s present potential and the 
global and regional economic needs.  In doing so, Sri Lanka needs to avoid possible pitfalls of 
blindly following economic policies of other countries, which may not suit Sri Lanka. 

  
Instead what Sri Lanka should do is to change its export structure for good to obtain the 

desired economic goals and prevent import of unnecessary goods and services whilst relying on 
innovative technology which can eliminate waste, corruption and inefficiencies and make the 
processes more effective towards economic prosperity whilst maintaining regional congruence 
and learning from the experiences of regional counterparts.

References
•	 National Export Strategy of Sri Lanka by Export Development Board
•	 Macroeconomics – Theory and Application by Dwivedi
•	 Global Economic Prospects – Asia and Pacific – 2018
•	 OECD Economic Outlook – 2017
•	 Daily FT Publications
•	 BRI Web Sites
•	 SLPA Web Sites


